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Our dedication to moving forward with development projects and
creating new economic fields is proof of the country’s determination to
achieve its goals through diversifying the economy base and investing
in economic variables to build new national gains in which the citizen
is the goal and the source.

Custodian of the Two Holy Mosques
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King Salman bin Abdulaziz
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"Startups and SMEs are key engines for economic growth, as they

aim to create jobs, foster innovation and boost exports... we strive to
support entrepreneurship... and investment in new industries."

OSJAN goudl colo
His Royal Highness
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Prince Mohammed bin Salman
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Saudi Venture Capital Company (SVC) is a government investment
company established in 2018 and a subsidiary of the SME Bank, one of
the development banks affiliated with the National Development Fund.
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SVC aims to stimulate and sustain financing for startups and SMEs
from pre-Seed to pre-IPO through the investment in funds and co-
investment in startups.
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Based on Saudi Arabia's drive to achieve the Saudi
Vision 2030 and belief in the importance of fostering
entrepreneurship and stimulating investment in
startups, the funding deployed into Saudi Arabian
startups grew by 72% to a record-high close to $1Bn,
achieving S987M (SAR 3.701Bn) in 2022 versus 2021.
A record-high of 104 investors participated in deals
closed by Saudi startupsin 2022, up 30% versus 2021.
The country also recorded double the number of exits
in 2022 compared to 2021, with 10 exits.

This unprecedented growth was the result of
hard work to stimulate equity funding for startups
and SMEs. We at SVC are committed to continue
stimulating private investors to provide support in
turn for startups and SMEs to be capable of fast and
high growth, which leads to diversifying the national
economy and achieving the goals of the Saudi Vision
2030.
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Saudi Arabia achieved the highest growth of VC
funding among top MENA countries, amounting
to 72%. The kingdom maintained its position as
the second-most funded market in MENA in 2022,
accounting for 31% of the total capital deployed
in MENA, increasing from 21% in 2021. This
unprecedented growth in VCinvestments comes as a
result of the many governmental initiatives launched
to stimulate the VC and startups ecosystem within
the Saudi Vision 2030 programs, in addition to the
emergence of active investors from the private sector
as well as innovative entrepreneurs.

SVC is excited to bring to you this Impact Report
highlighting SVC’s key achievements and itsimpact on
the development of the VC and PE ecosystem in Saudi
Arabia through its two main programs: investment

in funds and co-investment in startups.
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VC Funding Evolution
in the Kingdom
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Number of Deals
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Amount of VC Funding

S987M
bsiuo ey Olikall sue Coo o0
Annual value and number of deals

S575M
@ $151M
@ @ S110M
@ $59M
S43M

S30M

2016 2017 2018 2019 2020 2021 2022
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Source: Saudi Arabia Venture Capital Report 2022, by MAGNITT
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VC Funding Evolution
in the Kingdom since
SVC's Inception

toxadl slatindl Glddo sas
Number of VC Deals

‘. 26 X

27% CAGR

2018 2022

10

JANUARY 2023

Q'é ;%g).?c." )Loi’l.wm )9.53
S yidl £Lia] e dS Lol

s g2 el b g

2l sladiod] dod Jloo!
Total Amount of VC Funding

16.7 X
102% CAGR

e

2018 2022

OQMI dde

Number of Investors

o— .,

41% CAGR

2018 2022



)_'S;W 0,8 IMPACT REPORT JANUARY 2023

Ranking of Saudi dohio gy e dSlowodl sy
Arabia in MENA Lio,dl Loy bawg ¥l §mcd!
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% Additional VC funding by UAE as compared to KSA
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SVC's Impact
in Numbers

SAR 1,682M
($448M)

SAR 9,626M
($2,567M)

SAR 816M
($218M)
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SVC's Impact
in Numbers
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Startups
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Investors

Angel Groups
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Data up to 31 December 2022
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14 Data up to 30 September 2022
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Funded
Sectors
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Stimulating the VC and PE Impact on Venture

Ecosystem in the Kingdom . . .
Capital and Private Equity
Ecosystem in the Kingdom
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Investment in Funds Program
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Encouraged the establishment
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Encouraged the
establishment of accelerator
and startup studio funds

o
SHOROCQ J NUWJA

PARTNERS ARZAN CAPITAL

VENTURE CAPITAI

AC\SE%’EIQIEEGE global.ventures

el G—sle JUNY-EN)
5 sleiwdl e douldyl
Logawdl Oy

Motivated regional funds to
invest in Saudi companies

HAMBRO PERKS
ORYX FUND
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Motivated global funds to
invest in Saudi companies
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Stimulating the VC and PE
Ecosystem in the Kingdom
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Impact on Venture
Capital and Private Equity
Ecosystem in the Kingdom
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Contributed to fast growth of
startups inside and outside
Saudi Arabia
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1. Investment in Funds

We have invested in the
following funds:

JANUARY 2023
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1.1 Venture Capital Funds

We have invested in the following
VC funds that invest in startups
with high-growth potential:

V/ISION S"

global.ventures
VENTURES
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Merak.Capital RUA GROWTH FUND \/ K
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1.2 Private Equity Funds

We have invested in the
following PE funds that invest in
SMEs with growth potential:

o =4

GCC ASIA GROWTH FUND

21
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1.3 Accelerator and Startup
Studio Funds

We have invested in the following
accelerator and startup studio
funds to enhance the deal flow
creation of high-growth startups:
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1.4 Venture Debt Funds

We have invested in the following
venture debt funds that provide

e 8r2dl el @asbio 1.4
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venture debt to high-growth startups: oy
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We co-invest in startups along Ol 3 45 wadb yodiwd
with angel investors through SOl (o padliunadl go dbUl
the following approved Ol Olegao S5 o
angel investor groups: 1IN Ba—odzodl eSSV
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financially-driven objectives.
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24 * A sample of the startups
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Funded Startups
and SMEs

Deals
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Startups and SMEs
financingis a core pillar
of the SME strategy to
achieve Vision 2030

Stimulating financing
startups and SMEs from
pre-seed to pre-IPO

SVCwill deploy a total of SAR
5.7Bn ($1.5Bn) across its two
investment programs:

1. Investment in Funds
2. Co-Investments in Startups

27

JANUARY 2023

*

ol i
yladuwdl ealyog

s

Investment Strategy

and Programs

Ll OlSymidl Jogad S
Loy dawolusl doles
JJa_wglaJlg 8,.&.@J~ all Sladdl

2030 43y G

Ll OSy—idl gl judsd
ol 8 Lo d Lo s (oo
9_19341 2l J8 Lo ddoyo I

plsll slusw

dl_g) );3.140 5.7 )’—Aﬁ&ml
()39& )L_“.a.l.a 15) §39_£4»
Ll _wYl k;?wlj).) S—E

G=olvall 8L il 1
2 4S5 diedl sleiiw¥l .2
ol Olsil



—23Y1 5,5 IMPACT REPORT JANUARY 2023

J—os 23l
e

Global Working
Models

0 332l Uy eyl Juadl pouat)

Aoedlel Josll z3ked

To design best programs, we examined
several global working models.
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Investment Programs

We invest in the following fund types
to catalyze venture investments and
minimize fund-raising entry barriers for
fund managers who are looking to invest
in high-growth startups and SMEs with
growth potential.

1.1 Venture Capital Funds
We invest in VC funds that invest in
high-growth startups.

1.2 Private Equity Funds
We invest in PE funds thatinvestin

SMEs with growth potential.

1.3 Accelerator and
Startup Studio Funds

We invest in accelerator
and startup studio funds to
enhance the deal flow creation
of high-growth startups.

29
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30

1.4 Venture Debt Funds

We invest in venture debt funds
that provide venture debt to high-
growth startups.

1.5 Debt Funds

We invest in debt funds that
provide debt to SMEs with growth
potential.

JANUARY 2023

Investment Programs
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Investment Programs

Co-investment along with angel
investors and institutional investors
in startups. This is to stimulate
seed, early stage, and growth stage
investments in startups.
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2.1 Angel Co-Investment
in Startups

g0 d5)Liadl jlodiuwdl 2.1
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Co-Investing with angel investors to fill
equity funding gaps particularly in the

31

Seed Stage to support the promotion
of angel investing in Saudi Arabia for
the advancement of startups with
high-growth potential.

2.2 Institutional Co-Investment
in Startups

Co-Investing with institutional
investors (i.e., fund managers), when
there is an equity financing gap or
to catalyze later stage investments
for strategic or financially-driven
objectives.
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SVC's governance has been
developed in accordance with the
applicable laws and best practices
inthe VC ecosystem.The governance
practices were put to enhance
the level of trust and assurance
along with raising transparency
and minimizing potential risks.

This shall enable our partners to
reach their potential targets, increase
their competitiveness, and enhance
their efficiency, which, consequently,
reflects positively on the national
economy'’s strength.
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Investment
Committee
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Board of Directors
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Governance Best Practices

oy &Sl doSs> gkl o
J—ash Wosy didnol dolyl
Laghin 5 d oSyt Oloawyles
sie gdg p ady gl slakiwdl
Ll ddgise olooua) Olwlosd!
Sgimin g8y g—o Hilg—ally cltig
A Gilell sl ja iy L8l il

BelSp—is oS oof 8l o 13y
P—5y38 83Ljg p—giLlE 3o (s
$3ly pgisliS Gruamnly L andli
sLaid¥l 858 e Lla] puSaiouw

ks

L:)' “-’.‘.):;J' “.. ‘
OBy
Nomination and
Remuneration
Committee



3% . ,,5 IMPACT REPORT JANUARY 2023

38yl Jlosl daSyo e dale 8,3
Corporate Governance Overview

yladiwdl L dangos]! dasoxdl
Investment Committee General Assembly
d88lgadly ladiiwdl 038 puudly dalyd e dd8lgadl Syls¥l o cLacl Reves)
Lol Slaoo 39323 Olslediwd] e Aol Lad JuSlidy dodledl p5lgdll
Reviews and evaluates investment Appoints board of directors,
opportunities and approves approves financials, and
investments within the limits forms the audit committee.

of the authority matrix.

OBy Olowisydl disJ 8y15¥l pudao

Nomination and Board of Directors
Remuneration Committee

iy Sl pogais Sluogd! pusd slodiwdl Lol sloisl
s 38y B dolsl Los! Josll dladg duliwally Olubuwdly
ByIoYl pudone Dol ¢pmndipal Aaely 3udil] Gudll sy

(d——sslpall o Lliuwbl) ol
Makes recommendations for

the remuneration policies and Approves investment strategy,
framework and evaluates nominees company policies, budget and
for the board of directors. business plan as well as appoints

the CEO and committee members
(except for the audit committee).
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1Syl Jlosl daSgo e dole 8yk3
Corporate Governance Overview

i 8ylsY shlinally doalpell Lo
Executive Management Audit and Risk Committee
Olwliwd! 305 85L3 Plgdlly yyladly deslyed! Lo SliYl

skl Bylsly «lioulyiuwdly shladl Byls] e Slyily Lo

Oldesl)  —ogdl Jusinidly Aoyl Jbledl Guld Olyisgaeg
Leads the implementation Oversees auditing, financial

of the strategy and policies, reporting, risk management
manages SVC's development and key risk indicators (KRls)

and day-to-day operations.
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B315Y! udons

Board of Directors

- CEO of Royal Commission for LSLadl &gld gl iyl -
Makkah City & Holy Sites dwsdall yelinadl ¢ dSad
- Governor of SME General e ‘“‘f&” "‘I‘iz‘*U“ é?l"“‘” “E’f’l.’f""m )
Authority (Monsha’at) (Clie) dawgially 8pall Olddal) . i
) ) Olylao) @l g3l (yucyl - 518¥1 padoo udy
- Former CEO of Riyadh Airports yad ol jelsj wosadly BUJI g e
and Former DG of Modon © ’ ) : Chairman
- Chief Investment Officer at sladiwl (g3uicd! (! -
Sanabil Investments el blw 8
- Former partner at STV STV 3 @lw ey -
- Former Head of Investment el Glud! ool - iyl S50
at "TAQNIA" Lo dSyi S . =
S Vice-Chairman
- Vice Governor of Planning and budasil) Bélowadl 5L -
development at Monsha’at Olice S »okily
- Former Senior Sales Manager sl 8 ol Jsf Clamas 22w -
at Oracle SBlidd @bl syl 56 - )
- Former Deputy Chief of 485 dSyin 8 duoullyiwdl —a—*
Strategic Partnership at Thigah . Member
-Chief of Funding at National 93 Jrgoidd gdatidd! poadl -
Debt Management Center (NDMC) ol Byl g‘dole 3Syodl
- Former Director of Capital Markets @|WS¢| Slylouoy ddlud! duwcy)l -
Issuances at NDMC ol Byloy Sbogll 5Spadl S dledl .
- Former Head of International gl Olyluol dislud duwsdy)l - Memb
Issuances and Advisor at NDMC g;bsﬂ Syl &fg 83 Lictunog Bl
CERRV/RIKY
- Deputy Governor at NDF B9diuo «.;9 Bdloadl L6 -
- Board member at various - . 9‘”’9‘" w'
government and private entities Clez bas (S 5)l3] pulea gas -
- Lolsy duesS
- Held leadership pos.ltlons at SAMBA, Lobis b D3bd Cuolie AL - s a <
CMA and KASB Capital JElS Sy Lol Gouud dntrg Member
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53151 udos

Board of Directors

- CEO and former CFO of THIQAH 485 dSyid (gdadidl -
- Led multiple mega projects within Glad!  JlaJl paedly

the petrochemical industry

: R oo dosdud gyyline S -
- Managed investment funds in Asia,

N NERIP

Europe, and GCC region B & ¢
bl 8 leditul @sbuo ylof - Memb
- : ember
Osldl pudao Jg39 Laysl
- General Manager at Zamil degaon dSpd ple i -
Group Holding Lol Jol3ll
- Co-Founder, Chairman and Board ol gacy (g puawse oy -
Member at various private ol OSpidl cro spa2ll 3 Byls|
companies webily ylodiwl Bilw sle pis - —f
- Former GM of Investment and Real degooe Sy S G- Member
Estate Development at Zamil Group Lol a3l

Holding Company

- Head of NEOM Investment Fund slalswl pg Fgdduo Ly -
- Former CEO of Saudi Aramco &Syid Bludl gdadl udydl -
Energy Ventures dSlal gylinel Dogud! Syl
- Former Head of Upstream Oolead Golud! ud I -
Transactions at Saudi Aramco D3g2md! Syl & ¥y cudidl
- CEO of SVC dSyindd (gdaaidl Syl -
- Co-Founder and former Vice £l sladzall LERY I
Chairman of Wadi Makkah Gludl L3l @ylie pumbe -
- Founder of several startups and a5 (g0lg Byls] adzo sy
an angel investor i Ol bas Owwha - —rt
ko salluneg Member
- SVC Chief Legal Officer and Board oaoly digilal gdudisdl oyl -
Secretary Logudl dSpadl ﬁ)lal oo
- Previously a corporate attorney sl yladiwlU
at several international law firms Sae S dblw LoloneS Clas - .
- Admitted to practice law in T Adgs Blelow OlSy Syl il yuw sl
Saudi Arabia S Bowine d5gil duylew - Board Secretary

" Lsgmudl duyell dslowdl
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Investment Committee

- Chief Investment Officer at HledwW (gdudisdl (il -
Sanabil Investments slediwW blw 8
- Former Partner at STV STV 6 @lw eb;» -
- Former Head of Investment at ot WU Gl el -
"TAQNlA" aw“.wn ZS)JAJ 9-5 H}J'
Chairman
- General Manager at Zamil Group degoon dSpi ple i -
Holding Loyl Jol3ll
- Co-Founder, Chairman and Board ondoe gacg (uadyg (g by -
Member at various private Lol OlSyidl o Spadl 3 Byl
companies oohailly slatiwl Gl ple oo - s
- Former GM of Investment a.nd Real degooe iy 3 glas Member
Estate Development at Zamil Group La:LSJIM‘_JAI}JI
Holding Company ’
- Managing Director, Co-Head of Gyl i yllg aiiedl gasll -
Middle East and CEO of Saudi at Ninety One 8 ¥l 3l y
. ¢ y:
Ninety One dSloadl 3 g3l udylly
. . Y ¥ A
- Former Head of Private Equity & Lol LSLol golud! el - 3
International Real Assets at RAIDAH 8..\5!,qu i &J;.)Jl «Js:as”s —a ¢ ‘
= qumer VP 9f Investmgnt Bapklng & slatiasl Gl pudodl 36 - Member
Private Equity at Saudi Fransi Capital ol u_g Lol I
S . , d“s Q 9
gwj).é.'l SS9l
- Chief Investment Officer at SVC 2 sl gdudisdl Syl -
- Former Equity Funding Director 26321 slasiwl dosgamd! dSyid!
at Monshaat Ol 8 diluw Hlodinl Bypae -
- Former Consultant in EY EY S Al Byliiciume -
Transaction Advisory Service iy Ll dub;”s lelzol)

Member
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- Head of Co-Investment in Startups at
SvC

- Former Equity Senior Specialist at
Monshaat

- Former Transaction Advisory Services
Analyst at EY

- SVC Investment Committee
Secretary

- Vice President Investment at SVC

- Former Equity Specialist at
Monshaat and former Private
Equity and Corporate
Development Analyst at Olayan
Investment Company
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Investment Committee

ES)LwAJb )Mum P80 -
a5,db ZLsW Sl S
rsrad sladieol) Dsgaal!
)L;MXU L’é)l.w ds'g u.‘)l.aQT = )
Oolsal) @l Jlow - Member

a8yl B sleiiwdl Lo jao ool -
eoradl slediwl Dsgmud!
a8yl 3 sladil Gy <G -
EERYE I i
egr2d lasiwl) Lzl yun ol
P ol sladinl Llas - Secretary
sledwt pldell dSp
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